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HSBC PORTFOLIOS
(the “Company”)

FIRST SUPPLEMENTARY PROSPECTUS DATED 16 SEPTEMBER 2024

A copy of this First Supplementary Prospectus has been lodged with the Monetary Authority of
Singapore who assumes no responsibility for its contents.

This First Supplementary Prospectus is lodged pursuant to Section 298 of the Securities and Futures
Act 2001 and is supplemental to the Singapore Prospectus registered on 10 June 2024 (the “Singapore
Prospectus”) relating to the HSBC Portfolios.

Terms used in this First Supplementary Prospectus have the meaning and construction ascribed to them
in the Singapore Prospectus and references to “Section” are to the sections of the Singapore
Prospectus. This First Supplementary Prospectus is to be read and construed in conjunction and as one
document with the Singapore Prospectus.

This First Supplementary Prospectus sets out the amendments made to the Singapore Prospectus to
reflect the removal of Share Classes for existing Sub-Funds.

In this connection, with effect from 16 September 2024, the Singapore Prospectus will be amended as
follows:

1. Removal of Share Classes

0] The Class AM HKD Shares and Class AMH EUR Shares of the HSBC Portfolios - World
Selection 1 will be removed and accordingly, all references to “AM HKD” and “AMH EUR”
relating to this Sub-Fund appearing in paragraphs 1.3, 13.1 and 13.2 of the Singapore
Prospectus are hereby deleted in their entirety.

(i)  The Class AM HKD Shares of the HSBC Portfolios - World Selection 3 will be removed and
accordingly, all references to “AM HKD” relating to this Sub-Fund appearing in paragraphs
1.3, 13.1 and 13.2 of the Singapore Prospectus are hereby deleted in their entirety.

(i)  The Class AMFLX Shares of the HSBC Portfolios - World Selection 4 will be removed and
accordingly, all references to “AMFLX” relating to this Sub-Fund appearing in paragraphs
1.3, 13.1 and 13.2 of the Singapore Prospectus are hereby deleted in their entirety.

(iv) The Class ACH EUR Shares and Class AM HKD Shares of the HSBC Portfolios - World
Selection 5 will be removed and accordingly, all references to “ACH EUR” and “AM HKD”
relating to this Sub-Fund appearing in paragraphs 1.3, 13.1 and 13.2 of the Singapore
Prospectus are hereby deleted in their entirety.
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This Singapore Prospectus incorporates and accompanies the
attached Luxembourg prospectus dated 26 April 2024, relating to
HSBC PORTFOLIOS, an investment company with multiple Sub-
Funds established in the Grand Duchy of Luxembourg and
constituted outside Singapore. HSBC PORTFOLIOS has appointed
HSBC Global Asset Management (Singapore) Limited as its
Singapore Representative (whose details appear in paragraph 2.5 of
this Singapore Prospectus).



HSBC PORTFOLIOS

DIRECTORY

Registered Office

4, rue Peternelchen
L-2370 Howald
Grand Duchy of Luxembourg

Board of Directors of the Company

Dr. Michael Boehm (Chief Operating Officer)
HSBC Global Asset Management (Deutschland) GmbH
Hansaallee 3, 40549
Dusseldorf, Germany

Carine Feipel
(Independent Director)
Grand Duchy of Luxembourg

Eimear Cowhey
(Independent Director)
Resident of Ireland

Matteo Pardi (Head of International Markets)
HSBC Global Asset Management (France)
Italian Branch
Via San Prosato 3
20121 Milano, Italy

Anthony Jeffs (Global Head of Product)
HSBC Global Asset Management Limited
8 Canada Square
London E14 5HQ
United Kingdom

Timothy Palmer
(Independent Director)
London, United Kingdom



Management Company

HSBC Investment Funds (Luxembourg) S.A.
18 Boulevard de Kockelscheuer
L-1821 Luxembourg
Grand Duchy of Luxembourg

Investment Adviser

HSBC Global Asset Management (UK) Limited
8 Canada Square
London E14 5HQ
United Kingdom

Depositary Bank, Administration Agent and Paying Agent

HSBC Continental Europe, Luxembourg
18 Boulevard de Kockelscheuer
L-1821 Luxembourg
Grand Duchy of Luxembourg

Registrar and Transfer Agent

HSBC Continental Europe, Luxembourg
18 Boulevard de Kockelscheuer
L-1821 Luxembourg
Grand Duchy of Luxembourg

Corporate and Domiciliary Agent

ONE Corporate
4, rue Peternelchen
L-2370 Howald
Grand Duchy of Luxembourg

Singapore Representative and Singapore Distributor

HSBC Global Asset Management (Singapore) Limited
Company Registration Number: 198602036R
(Tel: 65 66582900)

10 Marina Boulevard, Marina Bay Financial Centre, Tower 2 #48-01,
Singapore 018983

Singapore Share Registrar

HSBC Institutional Trust Services (Singapore) Limited
(Company Registration Number: 194900022R)
20 Pasir Panjang Road (East Lobby)
#12-21 Mapletree Business City
Singapore 117439



Auditors

Pricewaterhouse Coopers, Société Coopérative
2, rue Gehard Mercator, B.P.1993, L-1014 Luxembourg
Grand Duchy of Luxembourg

Legal Advisers to HSBC PORTFOLIOS as to Luxembourg Law

Elvinger Hoss Prussen, société anonyme
2, Place Winston Churchill
L-1340 Luxembourg
Grand Duchy of Luxembourg

Legal Advisers to HSBC PORTFOLIOS as to Singapore Law

Chan & Goh LLP
8 Eu Tong Sen Street
#24-93 The Central
Singapore 059818



HSBC PORTFOLIOS
IMPORTANT INFORMATION

The sub-funds of HSBC PORTFOLIOS (the “Company”), which are being offered for subscription to
investors in Singapore pursuant to this Singapore Prospectus, namely the HSBC Portfolios - World
Selection 1, HSBC Portfolios - World Selection 2, HSBC Portfolios - World Selection 3, HSBC Portfolios
- World Selection 4 and HSBC Portfolios - World Selection 5 (each a “Sub-Fund” and collectively the
“Sub-Funds”), are recognised schemes under the Securities and Futures Act 2001. A copy of this
Singapore Prospectus has been lodged and registered with the Monetary Authority of Singapore (the
“Authority”).

The Authority assumes no responsibility for the contents of this Singapore Prospectus. Registration of
the Singapore Prospectus by the Authority does not imply that the Securities and Futures Act or any
other relevant legal or regulatory requirements have been complied with. The Authority has not, in any
way, considered the investment merits of the Sub-Funds.

This Singapore Prospectus incorporates and is not valid without the Luxembourg prospectus dated 26
April 2024 (the “Luxembourg Prospectus”) attached as a Schedule to this Singapore Prospectus. The
Luxembourg Prospectus forms part of this Singapore Prospectus and should be read together with this
Singapore Prospectus.

HSBC PORTFOLIOS is an investment company (Société d'Investissement & Capital Variable)
incorporated in the Grand Duchy of Luxembourg and qualifies as an Undertaking for Collective
Investment in Transferable Securities ("UCITS") complying with the provisions of Part | of the 2010 Law.

The board of directors of the Company (the “Board of Directors” or the “Directors”) has taken all
reasonable care to ensure that the facts stated in this Singapore Prospectus are true and accurate in
all material respects and that there are no other material facts the omission of which makes any
statement in this Singapore Prospectus misleading, whether of fact or opinion. All the Directors accept
responsibility accordingly.

This Singapore Prospectus does not constitute an offer or solicitation by anyone in any jurisdiction in
which such offer or solicitation is not lawful or in which the person making such offer or solicitation is
not qualified to do so or to anyone to whom it is unlawful to make such offer or solicitation. The delivery
of this Singapore Prospectus or the issue of Shares in the Sub-Funds shall not, under any
circumstances, create any implication that the affairs of the Company have not changed since the date
of this Singapore Prospectus. This Singapore Prospectus may be updated from time to time to reflect
material changes and investors should investigate whether a more recent Singapore Prospectus or a
supplementary prospectus is available.

The Shares in the Company have not been and will not be registered under the United States Securities
Act of 1933 (the “Securities Act”) or under the securities laws of any state and the Company has not
been and will not be registered under the Investment Company Act 1940 (the “Investment Company
Act”). This document may not be distributed, and the Shares in the Company may not be offered or sold
within the United States or to US Persons, (as specified under the “US Person” definition in the Glossary
of the Luxembourg Prospectus), except in a transaction not subject to, or pursuant to an exemption
from, the registration requirements of the Securities Act and any applicable state securities laws and
which would not require the Company to register under the Investment Company Act.

Investment in the Sub-Funds requires consideration of the normal risks involved in investment
and participation in securities. Investors should note that the price of shares in the Company
(each a “Share” and collectively “Shares”) and the income from them may go down as well as
up and that investors may not receive on redemption of their Shares, the amount that they
invested. Investors should also note that the Sub-Funds do not intend to invest in financial
derivative instruments extensively and their primary use will be for hedging purposes, cash flow
management and tactical asset allocation. Financial derivative instruments may also be used
for efficient portfolio management. Please refer to paragraph 6 of this Singapore Prospectus for
further details of the risks.



Investors should seek professional advice to ascertain (a) the possible tax consequences, (b) the legal
requirements and (c) any foreign exchange restrictions or exchange control requirements which they
may encounter under the laws of the countries of their citizenship, residence or domicile, and which
may be relevant to the subscription, redemption or switching of their Shares.

Investors should also read the section in the Luxembourg Prospectus on Important Information.

All enquiries in relation to the Sub-Funds should be directed to HSBC Global Asset Management
(Singapore) Limited at (65) 6658 2900.
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BASIC INFORMATION

The Company

HSBC PORTFOLIOS is an open-ended investment company and qualifies as an Undertaking
for Collective Investment in Transferable Securities (“UCITS”) under Part | of the Luxembourg
law of 17 December 2010 (“2010 Law”) implementing Directive 2009/65/EC into Luxembourg
Law. Each Sub-Fund corresponds to a distinct part of assets and liabilities. It exists for an
unlimited period.

The Company has adopted an “umbrella structure”, which allows it to offer investors within the
same investment vehicle, a choice of investments in one or more Sub-Funds in respect of which
a separate sub-fund of investments is held, which are distinguished amongst others by their
specific investment objectives, policies and/or currency of denomination.

There are five Sub-Funds, namely the HSBC Portfolios — World Selection 1, HSBC Portfolios —
World Selection 2, HSBC Portfolios — World Selection 3, HSBC Portfolios — World Selection 4
and HSBC Portfolios — World Selection 5, presently on offer for subscription to Singapore
investors, as set out in paragraph 1.3 below. Full information relating to the Sub-Funds is set
out in the Luxembourg Prospectus attached as a Schedule to this Singapore Prospectus.

Currently, Class A Shares in the Sub-Funds as set out below, are offered for subscription in
Singapore:-

Base Class of Share Available Dealing

SlE e Currency available Currencies
AC USD/EUR/GBP/SGD
ACH SGD SGD
AM uUsD
HSBC Portfolios — World Selection 1 usb AM HKD HKD
AMH AUD AUD
AMH EUR EUR
AMH SGD SGD
: . AC USD/EUR/GBP/SGD
HSBC Portfolios — World Selection 2 uUsD ACH SGD SGD
AC USD/EUR/GBP/SGD
ACH AUD AUD
ACH EUR EUR
ACH SGD SGD
AM UsD
HSBC Portfolios — World Selection 3 UusD AM HKD HKD
AMH AUD AUD
AMH SGD SGD
AMFLX USD UsD
AMFLX HKD HKD
AMFLXH SGD SGD
AC USD/EUR/GBP/SGD
HSBC Portfolios — World Selection 4 usD ACH SGD SGD
AMFLX UsD
AMFLXH SGD SGD




AC USD/EUR/GBP/SGD

ACH AUD AUD

ACH EUR EUR

ACH SGD SGD

HSBC Portfolios — World Selection 5 UsD AM usD
AM HKD HKD

AMH EUR EUR

AMH SGD SGD

AMFLXH SGD SGD

Separate classes (“Classes”) of Shares may be issued in relation to each Sub-Fund. Within
each Share Class of a Sub-Fund, the Company shall be entitled to create different sub-classes,
distinguished by their Class name, their distribution policy (Capital-Accumulation (C),
Distribution (D), Quarterly Distribution (Q) and Monthly Distribution (M) shares), their reference
currency, their hedging activity (H) and/or by any other criterion to be stipulated by the Board
of Directors.

Distribution Shares are identifiable by a "D" following the Sub-Fund and Class names (e.qg.:
Class AD), with the exception of Monthly Distribution Shares which are identifiable by an "M"
following the Sub-Fund and Class names (e.g. Class AM) and Quarterly Distribution Shares
which are identifiable by a "Q" following the Sub-Fund and Class names (e.g. Class AQ).

Monthly and Quarterly Distribution shares are available only in certain countries, subject to the
relevant regulatory approval, through specific distributors selected by the Distributor.

A list of all currently available hedged and other Share Classes may be obtained from the
Singapore Representative.

Currency Hedged Share Classes

Within each Share Class of a Sub-Fund, separate currency hedged Classes may be issued
(suffixed by "H" and the currency into which the base currency is hedged e.g. "HEUR" or
"HGBP") which seek to minimise the effect of currency fluctuations between the reference
currency of the Share Class and the base currency of the relevant Sub-Fund. Any fees relating
to the execution of the currency hedging policy will be borne by the relevant currency hedged
Class. These fees are in addition to the operating administrative and servicing expenses as
detailed under Section 2.8.(3) of the Luxembourg Prospectus.

Any gains or losses from the currency hedging shall also accrue to the relevant currency hedged
Share Class. Currency hedged Share Classes will be hedged whether the base currency is
declining or increasing in value relative to the target currency. No assurance can be given that
the hedging objective will be achieved.

Subscriptions and redemptions are only accepted in the currency of the relevant currency
hedged Share Class.

Share Class Reference Currencies

The Management Company may decide to issue within a Sub-Fund Share Classes having a
different reference currency (currency denomination) than the base currency and which denotes
the currency in which the Net Asset Value per Share of the Share Class will be calculated. In
principle, Share Classes may be issued in the following reference currencies: Euro, Hong Kong
Dollar, Australian Dollar, Singapore Dollar and Pound Sterling ("Share Class Reference
Currencies").

Share Classes in other Share Class Reference Currencies may be available on application to
the Company.
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A Share Class Reference Currency is identified by a standard international currency acronym
added as a suffix, e.g. "ACEUR" for a Capital-Accumulation Share Class expressed in Euro.

Unless otherwise provided for in the Luxembourg Prospectus, subscriptions and redemptions
are only accepted in the currency of the Share Class Reference Currency.

Where Share Classes are issued in a Share Class Reference Currency other than the base
currency of the relevant Sub-Fund, the portfolio remains exposed to the currencies of the
underlying holdings. No hedging is undertaken for those Share Classes except otherwise
provided in the Section 3.2. "Portfolios details" of the Luxembourg Prospectus.

Flexible Pay-Out Shares

The dividend rate on Flexible Pay-Out Shares is based upon the Sub-Fund’s long-term
expected income and net capital gains (both realised and unrealised) (the "Expected Return")
which is attributable to the Flexible Pay-Out Share Class (suffixed by “FLX”). Dividends will be
paid gross of fees and expenses and may be paid gross of taxes. The Expected Return will
vary over time and consequently the dividend rate will be adjusted. The Board of Directors may
decide, at its discretion, to make adjustments to the dividend rate at any time.

Flexible Pay-Out Shares deliberately pay out of net capital gains (both realised and unrealised).
In addition, these Classes will pay out of capital (or effectively out of capital) to the extent that:

i Fees and expenses and taxes are charged to capital;

ii Short-medium term market cycles result in performance temporarily falling short of the
Expected Return (which is a long-term forecast). In this regard, where an investor's
investment horizon is shorter than the Expected Return’s time horizon, it may lead to
them realising their investment during such a period. This would result in the return of
their investment suffering from both (a) the return falling short of the Expected Return;
and (b) erosion of capital due to both (i) and (ii); and

iii The actual long term performance is less than the Expected Return.

These Classes may pay out of capital over a prolonged or indefinite period. Paying-out of capital
represents a withdrawal of investors’ initial investment. This may result in a substantial erosion
of an investor’s initial investment over the long term. Over the very long term an investor’s initial
investment may be nearly, or even completely, exhausted.

A payout does not imply a positive return. Payments will continue even when a Sub-Fund has
not earned income and experiences capital losses. This will result in a more rapid fall in the
value of the Share Class than would occur if flexible payouts were not being paid.

In addition, dividends for currency hedged Share Classes may include the interest rate
differential between the Sub-Fund's Base Currency and the reference currency of the currency
hedged Share Class. A negative interest rate differential will result in a reduction of the dividend
payment and may result in no dividends being paid. The estimate of the interest rate carry does
not represent income received by the Share Class. Therefore this may result in distribution of
capital gains, if any, and could result in distribution of capital attributable to such Shares.

Investors are advised to check with the relevant distributor on the sub-classes presently
available for subscription.

Dividends
The dividends of each category of Shares (if applicable) will be declared at the end of each
financial year. Dividend payments (if any) will be made in accordance with Section 2.7 of the

Luxembourg Prospectus on Dividends.

Date of lodgment and expiry date of the Singapore Prospectus

The date of registration of the Singapore Prospectus with the Authority is 10 June 2024. The

10
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1.8

Singapore Prospectus shall be valid for 12 months from the date of registration and shall expire
on 10 June 2025.

The Articles of Incorporation

The articles of incorporation of the Company were published in the Legal Gazette Mémorial C,
Recueil des Sociétés et Associations (“Mémorial”) in Luxembourg on 5 August 2009 and the
latest amendment was published in the Mémorial on 21 February 2012. Copies of the articles
of incorporation may be inspected in Singapore by contacting the Singapore Representative at
10 Marina Boulevard, Marina Bay Financial Centre, Tower 2 #48-01, Singapore 018983.

The Share Register

A subsidiary share register (the “Register”) is kept at the office of the Singapore Share Registrar,
HSBC Institutional Trust Services (Singapore) Limited at 20 Pasir Panjang Road (East Lobby),
#12-21 Mapletree Business City, Singapore 117439 and is accessible for inspection to the
public during normal business hours at the registered office of the HSBC Global Asset
Management (Singapore) Limited at 10 Marina Boulevard, Marina Bay Financial Centre, Tower
2 #48-01, Singapore 018983. The Register is conclusive evidence of the number of Shares in
the Sub-Funds held by each Shareholder and the details in the Register shall prevail in the
event of any discrepancy between the entries in the Register and the details appearing on any
statement of holding, unless the Shareholder proves to the satisfaction of the Singapore
Representative that the Register is incorrect.

Definitions

Some of the capitalised terms used in this Singapore Prospectus are defined in the Luxembourg
Prospectus. The following terms appearing in this Singapore Prospectus have the meanings
set out below:

“Business Day” Any day on which the banks are open for normal
banking business in Luxembourg and Singapore.

“Collective Investment Arrangement” Shall include:
- UCITS and other Eligible UCI; and

- Closed-ended collective investment schemes,
the shares/units of which qualify as Transferable
Securities (including but not limited to REITS).

(this term carries the same meaning and is referred to as a “Collective Investment Scheme” in
the attached Luxembourg Prospectus)

“Dealing Day” Except as otherwise defined in Section 3.2 “Portfolios
details” of the Luxembourg Prospectus, normally,
each Business Day (other than days during a period
of suspension of dealing in Shares and other than a
Business Day immediately following the end of a
period of such suspension) and which is also for the
Sub-Funds, a day where stock exchanges and
regulated markets in countries where the Sub-Funds
are materially invested are open for normal trading.
The Business Days which are not Dealing Days will
be listed in the annual report and semi-annual reports
and available at the registered office of the Company.
Any amendments to such lists are also available at the
registered office of the Company.

11



“Emerging Markets”

“Net Asset Value per share”

“Other Eligible UCI”

“Transferable Securities”

Emerging markets are those markets in countries that
are not amongst the following groups of industrialised
countries: United States and Canada, Switzerland
and Members of the European Economic Area,
Japan, Australia and New Zealand, and may include
those countries in the preceding groups that do not
have fully developed financial markets.

In relation to any Shares of any Class, the value per
Share determined in accordance with the relevant
provisions described under the heading "Calculation
of Net Asset Value" under Section 2.6 of the
Luxembourg Prospectus on Price of Shares,
Publication of Prices and NAV.

An open-ended undertaking for collective investment
within the meaning of Article 1 paragraph (2), point (a)
and point (b) of Directive 2009/65/EC and complying
with the following:

- it is authorised under laws which provide that it
is subject to supervision considered by the
CSSF to be equivalent to that laid down in
Community law, or if cooperation between
authorities is sufficiently ensured;

- the level of protection for its unitholders is
equivalent to that provided for unitholders in a
UCITS, and in particular that the rules on assets
segregation, borrowing, lending, and uncovered
sales of transferable securities and money
market instruments are equivalent to the
requirements of the UCITS Directive
2009/65/EC, as amended;

- its business is reported in half-yearly and annual
reports to enable an assessment of the assets
and liabilities, income and operations over the
reporting period;

- no more than 10% of its assets can, according
to its management regulations or instruments of
incorporation, be invested in aggregate in units
of other UCITS or other UCIs.

Closed-ended UCIs are not considered as other
Eligible UCIs, but may qualify as Transferable
Securities.

Shall mean:

(@) shares and other securities equivalent to
shares,

(b) bonds and other debt instruments,
(c) any other negotiable securities which carry the

right to acquire any such Transferable Securities
by subscription or exchange,

12
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excluding techniques and instruments relating to
Transferable  Securites and Money Market
Instruments.

“UCITS” An undertaking for collective investment in

transferable securities and other eligible assets
authorised pursuant to Directive 2009/65/EC, as
amended.

Method of Valuation

The Net Asset Value of each Class within each Sub-Fund (expressed in the currency of
denomination of the Sub-Fund) is determined by aggregating the value of securities and other
permitted assets of the Company allocated to that Class and deducting the liabilities of the
Company allocated to that Class.

The assets of each Class within each Sub-Fund are valued as of the Valuation Point, as defined
in Section 3.2. "Portfolios details" of the Luxembourg Prospectus, as follows:

1.

shares or units in open-ended undertakings for collective investment, which do not have
a price quotation on a Regulated Market, will be valued at the actual net asset value for
such shares or units as of the relevant Dealing Day, failing which they shall be valued at
the last available net asset value which is calculated prior to such Dealing Day. In the
case where events have occurred which have resulted in a material change in the net
asset value of such shares or units since the last net asset value was calculated, the
value of such shares or units may be adjusted at their fair value in order to reflect, in the
reasonable opinion of the Board of Directors, such change;

the value of securities (including a share or unit in a closed-ended undertaking for
collective investment and in an exchange traded fund) and/or financial derivative
instruments which are listed and with a price quoted on any official stock exchange or
traded on any other organised market at the last available stock price. Where such
securities or other assets are quoted or dealt in or on more than one stock exchange or
other organised markets, the Board of Directors shall select the principal of such stock
exchanges or markets for such purposes;

shares or units in undertakings for collective investment the issue or redemption of which
is restricted and in respect of which a secondary market is maintained by dealers who,
as principal market-makers, offer prices in response to market conditions may be valued
by the Board of Directors in line with such prices;

the value of any cash on hand or on deposit, bills and demand notes and accounts
receivable, prepaid expenses, cash dividends and interest declared or accrued as
aforesaid and not yet received shall be deemed to be the full amount thereof, unless in
any case the same is unlikely to be paid or received in full, in which case the value thereof
shall be arrived at after making such discount as the Board of Directors may consider
appropriate in such case to reflect the true value thereof;

in the event that any of the securities held in the Company portfolio on the relevant day
are not listed on any stock exchange or traded on any organised market or if with respect
to securities listed on any stock exchange or traded on any other organised market, the
price as determined pursuant to sub-paragraph (2) is not, in the opinion of the Board of
Directors, representative of the fair market value of the relevant securities, the value of
such securities will be determined prudently and in good faith based on the reasonably
foreseeable sales price or any other appropriate valuation principles;

the financial derivative instruments which are not listed on any official stock exchange or

traded on any other organised market will be valued in a reliable and verifiable manner
on a daily basis and verified by a competent professional appointed by the Company;

13



7. swap contracts will be valued according to generally accepted valuation rules that can
be verified by auditors. Asset based swap contracts will be valued by reference to the
market value of the underlying assets. Cash flow based swap contracts will be valued by
reference to the net present value of the underlying future cash flows;

8. the value of any security or other asset which is dealt principally on a market made among
professional dealers and institutional investors shall be determined by reference to the
last available price;

9. any assets or liabilities in currencies other than the currency of the Classes of the shares
will be converted using the relevant spot rate quoted by a bank or other responsible
financial institution;

10. in the event that the above mentioned calculation methods are inappropriate or
misleading, the Board of Directors may adopt to the extent such valuation principles are
in the best interests of the shareholders any other appropriate valuation principles for the
assets of the Company; and

11. in circumstances where the interests of the Company or its shareholders so justify
(avoidance of market timing practices, for example), the Board of Directors may take any
appropriate measures, such as applying a fair value pricing methodology to adjust the
value of the Company's assets.

Any asset or liabilities expressed in terms of currencies other than the relevant currency of the
Sub-Fund concerned are translated into such currency at the prevailing market rates as
obtained from one or more banks or dealers.

The consolidated accounts of the Company for the purpose of its financial reports shall be
expressed in USD.

Pricing Adjustment

When investors buy or sell shares in a Sub-Fund, the Investment Adviser may need to buy or
sell the underlying investments within the Sub-Fund. Without an adjustment in the Net Asset
Value per Shares of the Sub-Fund to take account of these transactions, all shareholders in the
Sub-Fund would pay the associated costs of buying and selling these underlying investments.
These costs can include, but are not limited to, bid-offer spreads, brokerage and taxes on
transactions.

The pricing adjustment aims to protect shareholders in a Sub-Fund. The pricing adjustment
aims to mitigate the effect of transactions costs on the Net Asset Value per Shares of a Sub-
Fund incurred by significant net subscriptions or redemptions.

The pricing adjustment mechanism has 3 main components:
- A threshold rate

- A buy adjustment rate

- A sell adjustment rate

These may be different for each Sub-Fund.

The Company uses a partial swing pricing adjustment which means that the pricing adjustment
is triggered when the difference between subscriptions and redemptions, as a percentage of
the Sub-Fund’s Net Asset Value, exceeds the threshold on any particular valuation day. The
Net Asset Value of the Sub-Fund will be adjusted up or down using the adjustment rates (buy
adjustment rate for net subscriptions or sell adjustment rate for net redemptions).

If it is in the interests of shareholders, the Net Asset Value per Share may be adjusted up or
down by a maximum of 2% when the net capital inflows or outflows in a Sub-Fund exceed a
predefined threshold agreed from time to time by the Board of Directors to mitigate the effects
of transaction costs.
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2.2

The adjustment of the Net Asset Value per Share will apply equally to each Class of Share in a
specific Sub-Fund on any particular valuation day. The pricing adjustment is applied to the
capital activity at the level of a Sub-Fund and does therefore not address the specific
circumstances of each individual investor transaction.

Pricing adjustment rates are reviewed on at least a quarterly basis by the relevant investment
management team and agreed with the local risk team. The swing threshold rates are reviewed
on at least a yearly basis. Recommendations to adjust the pricing adjustment rates and
thresholds are made through the respective Pricing/Valuation committee and submitted to the
Management Company for consideration and review. In the event that the proposal is accepted,
the Management Company will implement the changes at the next available opportunity.
Changes to the swing threshold rates require additional approval from the Board of Directors
before implementation.

Until the threshold rate is triggered, no pricing adjustment is applied and the transaction costs
will be borne by the Sub-Fund. This will result in a dilution (reduction in the Net Asset Value per
Share) to existing Shareholders.

For the avoidance of doubt, it is clarified that fees will continue to be calculated on the
basis of the unadjusted Net Asset Value.

Please refer to Section 2.6 of the Luxembourg Prospectus for more information on the
calculation of net asset value.
MANAGEMENT & ADMINISTRATION OF THE COMPANY

Full details on the management of the Company are set out in Section 2 of the Luxembourg
Prospectus under the heading Company Details.

Board of Directors

The Directors are responsible for the overall investment policy, objectives and management of
the Company and for its Sub-Funds.

The Management Company

The Directors have appointed HSBC Investment Funds (Luxembourg) S.A. as the management
company (the “Management Company”) of the Sub-Funds. The Management Company is
responsible on a day-to-day basis, under the supervision of the Directors, for providing
administration, marketing, investment management and advice services in respect of the Sub-
Funds.

The Management Company has delegated the administration functions to the Administration
Agent and registrar and transfer functions to the Registrar and Transfer Agent. The
Management Company has delegated the marketing functions to the Singapore Distributor and
the investment management and advisory functions to the Investment Adviser.

The Management Company and the Investment Adviser listed in paragraph 2.4 below are
members of the HSBC Group. HSBC Holdings plc, the parent company of HSBC, is
headquartered in London. HSBC serves customers worldwide from offices in 62 countries and
territories.

HSBC Global Asset Management is the core global investment solutions platform of the HSBC
Group. With a global network of dedicated offices, HSBC Global Asset Management is able to
create and deliver solutions to clients worldwide. As at 31 March 2024, HSBC Global Asset
Management had USD 712 billion worth of assets under management.
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2.3

The Management Company has been managing HSBC Portfolios and collective investment
schemes in general since September 1988. The regulatory authority for the Management
Company is Commission de Surveillance du Secteur Financier.

The Company may terminate the Management Company in the event of the insolvency of the
Management Company. The appointment of a new management company is subject to
regulatory approvals. The Company will notify the Shareholders of such an occurrence.

Directors and Key Executives of the Management Company

Edmund Stokes (Chairman)
Chief Operating Officer, HSBC Global Asset Management Limited

Edmund Stokes is Global Chief Operating Officer and is based in the UK. Prior to taking on his
current role, Edmund was Global Head of Product and prior to that COO of HSBC Global Asset
Management Asia Pacific. Edmund has extensive experience in asset management and capital
markets having joined HSBC in 1993, initially in Global Banking & Markets. He has undertaken
a variety of Client Management, Business Development, Structuring and Management roles in
the UK, Hong Kong and Germany. Having studied Business at Sheffield Polytechnic and
Japanese at Durham University, Edmund qualified as an Associate of both the Chartered
Institute of Bankers and the Association of Corporate Treasurers.

Timothy J Caverly
Independent Director

Timothy Caverly is an independent non-executive director based in Luxembourg. He currently
serves as a board member for Luxembourg investment management and fund entities.

Mr. Caverly retired from State Street Corporation as an Executive Vice President in November
2013. During his thirty-year career at State Street Corporation. He held several senior
management positions both in Europe and in the United States. At State Street, he led the
Global Services business in Continental Europe as well as EMEA Offshore (Luxembourg,
Ireland, Channel Islands). He also was responsible for State Street’s Global Services business
development and relationship management activities across Europe, the Middle East and
Africa. He served as Chairman of the Boards of Directors of State Street Bank Luxembourg
and State Street Banque France. In addition he was a member of the Board of Directors of
State Street Ireland, State Street Poland and State Street Channel Islands. While in
Luxembourg Mr. Caverly has served on the Executive Committee and as member of the Board
of Directors of the Luxembourg Banker’s Association (ABBL) and as President of the American
Banker ‘s Club.

Mr. Caverly also chaired State Street’s company wide United Way Charity Campaign.

He is a graduate of Colgate University (Bachelors of Arts) and Thunderbird School of Global
Management (Masters in International Management).

Cecilia Lazzari
Conducting Officer & Chief Risk Officer, HSBC Investment Funds (Luxembourg) S.A.

Cecilia Lazzari is a Conducting Officer and Chief Risk Officer for HSBC’'s management
company in Luxembourg (HIFL) since February 2014. Cecilia has 16 years of experience of
working within financial services in both Luxembourg and Argentina. Prior to joining HIFL,
Cecilia was a Conducting Officer and held senior Risk Management roles for MDO
Management Company SA, an independent management company offering services to asset
management clients. Cecilia is a Certified International Investment Analyst (CIIA) and Certified
European Financial Analyst (CEFA).
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2.4

Richard Long
Conducting Officer & Head of Global Funds Operations, HSBC Investment Funds
(Luxembourg) S.A.

Richard Long joined HSBC in 1986. Richard moved into Asset Management in 1991 to look
after unit trust administration and worked in Luxembourg between 1999 and 2002 as senior
product manager for the Luxembourg funds. Richard returned to London to look after the global
funds operations for the HSBC funds domiciled in Ireland and Luxembourg, before relocating
to Luxembourg in October 2011. Richard is a Conducting Officer and Director of HSBC
Investment Funds (Luxembourg) S.A. and has been appointed as a Manager for HSBC
Infrastructure Debt GP 1 SARL, HSBC Infrastructure Debt GP 2 SARL, HSBC High Yield Fund
Holdings S.a.r.l, HSBC Senior Fund Holdings S.a.r.l, and HSBC Global Infra Debt Feeder Fund
SCA SICAV RAIF.

Richard Long educated at Kingswood School in Bath, UK and Cambridge Tutors in Croydon,
UK.

Susanne van Dootingh
Independent Director

Ms van Dootingh is an independent non-executive director (iNED) of several Luxembourg
domiciled investment funds and management companies. Prior to becoming an iNED she was
at State Street Global Advisors from 2002 to 2017 with her final position being Senior Managing
Director, Head of European Governance and Regulatory Strategy EMEA. Prior to this she held
various senior positions at State Street Global Advisors in Global Product Development and
Global Fixed Income Strategy. Before joining SSGA in 2002 she was a fixed income strategist
and portfolio manager at Fortis Investment Management, Barclays Global Investors, and ABN
AMRO Asset Management. She graduated from Vrije Universiteit Amsterdam with a Master’s
in Business Administration.

Natasha Cork
Chief Risk and Compliance Officer, HSBC Global Asset Management Limited

Natasha Cork is Chief Risk and Compliance Officer for HSBC Asset Management, located in
London. Natasha has over 25 years of experience in financial services and joined HSBC Asset
Management in 2001 where she has held various roles in the Compliance team. In May 2023
Natasha was appointed the Chief Risk and Compliance Officer for Asset Management with
responsibility for Risk and Compliance globally. Natasha is a Director of HSBC Investment
Funds (Luxembourg) and holds a BA Hons in Philosophy from Bristol University.

The Investment Adviser

The Management Company has appointed HSBC Global Asset Management (UK) Limited as
the investment adviser (“Investment Adviser”) with the approval of the Board of Directors.

The Investment Adviser, in accordance with the investment objectives and investment and
borrowing restrictions of the Company, makes and implements asset management and portfolio
selection recommendations in connection with the investment and reinvestment of the assets
of the Company in the relevant Sub-Funds.

Formally established in 1994 in United Kingdom, HSBC Global Asset Management (UK) Limited
has been involved in the management of client funds since 1973 and is wholly owned by the
HSBC Group. As at 31 March 2024, HSBC Global Asset Management (UK) Limited had USD
183 billion worth of assets under management. The regulatory authority is Financial Conduct
Authority.

The Management Company may, with the approval of the Board, terminate the Investment
Adviser in the event of the insolvency of the Investment Adviser.
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2.5.2

The Singapore Representative

HSBC Global Asset Management (Singapore) Limited has been appointed by the Company as
the representative for the Sub-Funds in Singapore (the “Singapore Representative”) to provide
and maintain certain administrative and other facilities in respect of the Sub-Funds.

The Singapore Representative shall carry out or procure the carrying out of the following
functions:

(i)

(ii)

(iii)
(iv)

(v)
(vi)

(Vi)

(viii)

(ix)

)

(xi)

(xii)

facilitate the issue and redemption of the Shares, in particular:

(a) receive on behalf of the Company, and send upon receipt to the Company,
applications for the issue of Shares and requests for the redemption of Shares;
and

(b) receive on behalf of the Company, and remit to the Company in such manner

as the Company may direct in writing, subscription monies in respect of
applications for the issue of Shares, and issue to applicants receipts in respect
of such monies;

publish and provide information orally or in writing to Shareholders on the most recent
published Net Asset Value per share;

facilitate the sending of reports of the Company to the Shareholders;

facilitate the furnishing of such books relating to the sale and redemption of Shares as
the Authority may require;

facilitate the inspection of instruments constituting the Company;

maintain on behalf of the Company for inspection in Singapore (a) a subsidiary register
of shareholders who subscribed for or purchased Shares of each Sub-Fund in
Singapore or (b) any facility that enables the inspection or extraction of the equivalent
information;

procure through the appointed agent of the Company’s Registrar and Transfer Agent,
the payment of amounts due from the Company to Shareholders in respect of the
proceeds of the redemption of Shares or any liquidation proceeds;

give notice of any change in such information as the Authority may prescribe to the
Authority within 14 days of such change;

furnish such information or record regarding the Sub-Funds and/or the Company as
the Authority may, at any time, require for the proper administration of the Securities
and Futures Act 2001 (the “SFA”);

make available at the Singapore Representative’s office for public inspection free of
charge, and offer copies free of charge to Shareholders and/or applicants, of the
articles of incorporation of the Company, the latest audited annual report and semi-
annual report of the Company and such other documents required under the SFA and
the Code on Collective Investment Schemes issued by the Authority (the “Code”);

make available at the Singapore Representative’s office free of charge, details or
copies of any notices, advertisements, circulars and other documents of a similar
nature which have been given or sent to Shareholders;

arrange, as from time to time required by the Company, for the publication of notices,
advertisements, circulars and other documents of that nature in relation to the
Company, or summary of any such documents, in a major newspaper in Singapore,
which documents may relate, inter alia, to:
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2.6

(a) the publication of annual and semi-annual reports of the Company, as the case
may be;

(b) the publication of any updated or revised Prospectus and any amendments to
the Prospectus;

(c) any amendment to the articles of incorporation of the Company;

(d) the calling of any meetings of Shareholders;

(e) the declaration of dividends by the Company; and

)] any revocation of the recognition of the Sub-Funds as recognised schemes

under Section 287 of the SFA by the Authority;

(xiii) accept on behalf of the Company service of process on behalf of the Company and of
all notices and other documents addressed to the Company by any Shareholder and
dispatch the same to the Company;

(xiv)  in consultation with the Company and the Management Company, perform on behalf
of the Company all acts and things in Singapore which are necessary to comply with
the provisions of the SFA, the Securities and Futures (Offers of Investments)
(Collective Investment Schemes) Regulations 2005 (as the same may be amended
from time to time) and the Code and for maintaining the status of the Sub-Funds as
recognised schemes under Section 287 of the SFA,;

(xv) such other duties and obligations as may be agreed in writing between the Company
and the Singapore Representative from time to time; and

(xvi)  such other functions as the Authority may prescribe.

The Depositary Bank and Paying Agent

Pursuant to an agreement between the Company, the Management Company and the
Depositary Bank (the “Depositary Services Agreement’) and for the purposes of and in
compliance with the 2010 Law and applicable regulations, the Depositary Bank has been
appointed as depositary of the Company.

The Depositary Bank is the Luxembourg branch of HSBC Continental Europe, a public limited
company incorporated pursuant to the laws of France with company registration number 775
670 284 RCS Paris. HSBC Continental Europe is a wholly owned subsidiary of HSBC Holdings
plc. The Depositary Bank’s registered office is located at 18 Boulevard de Kockelscheuer, L-
1821 Luxembourg and the principal business activity of the Depositary Bank is the provision of
financial services, including depositary services. HSBC Continental Europe is supervised by
the European Central Bank, as part of the Single Supervisory Mechanism, the French
Prudential Supervisory and Resolution Authority (I'Autorité de Contréle Prudentiel et de
Résolution) as the French national competent authority and the French Financial Markets
Authority (IAutorité des Marchés Financiers) for the activities carried out over financial
instruments or in financial markets. When providing services to Luxembourg undertakings for
collective investment, the Depositary Bank is subject to the supervision of the CSSF.

The Depositary Bank provides services to the Company as set out in the Depositary Services
Agreement and, in doing so, shall comply with the 2010 Law, and any other applicable laws and
regulations with regard to the obligations of depositaries.

Duties of the Depositary Bank

The Depositary Bank’s key duties include the following:
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i.  Ensuring that the Company’s cash flows are properly monitored and that all payments
made by or on behalf of investors upon the subscription of Shares have been received and
that all cash belonging to the Company has been booked in the cash accounts in
accordance with the 2010 Law.

ii. Safekeeping the assets of the Company, which includes (i) holding in custody all financial
instruments that may be held in custody; and (ii) verifying the ownership of other assets
and maintaining records accordingly.

iii. Ensuring that sales, issues, repurchases, redemptions and cancellations of the Shares are
carried out in accordance with applicable Luxembourg law and the Articles of
Incorporation.

iv. Ensuring that the value of the Shares is calculated in accordance with applicable
Luxembourg law and the Articles of Incorporation.

v. Carrying out the instructions of the Company and/or the Management Company, unless
they conflict with applicable Luxembourg law or the Articles of Incorporation.

vi. Ensuring that in transactions involving the Company’s assets any consideration is remitted
to the Company within the usual time limits.

vii. Ensuring that the Company’s income is applied in accordance with applicable Luxembourg
law and the Articles of Incorporation.

2.6.1 Delegation of functions by the Depositary Bank

The Depositary Bank may delegate its safekeeping functions subject to the terms of the
Depositary Services Agreement.

The Depositary Bank may delegate to one or more global sub-custodians (each a “Global Sub-
Custodian”) the safekeeping of certain of the assets of the Company in accordance with the
terms of a written agreement between the Depositary Bank and the Global Sub-Custodian. The
Global Sub-Custodian may also use sub-delegates appointed in accordance with the terms of
written agreements for the safekeeping of certain of the assets of the Company. An up-to-date
list of the appointed Global Sub-Custodians and sub-delegates is available on the following
website: http://www.assetmanagement.hsbc.com/gam/attachments/kiid/custody network via
hsbc_bank plc.pdf.

Under the terms of the Depositary Services Agreement, the Depositary Bank is liable for losses
suffered by the Company as a result of its negligence or wilful default to properly fulfil its
obligations. Subject to the paragraph below, and pursuant to the Depositary Services
Agreement, the Depositary Bank will be liable to the Company for the loss of financial
instruments of the Company which are held in its custody.

The liability of the Depositary Bank will not be affected by the fact that it has delegated the
safekeeping of the Company's assets to a third party.

The Depositary Bank will not be liable where the loss of financial instruments arises as a result
of an external event beyond the reasonable control of the Depositary Bank, the consequences
of which would have been unavoidable despite all reasonable efforts to the contrary. The
Depositary Bank shall not be liable for any indirect, special or consequential loss.

2.6.2 Criteria for the appointment of sub-delegates

All new appointments of sub-delegates go through a rigorous selection, risk assessment and
approval process following HSBC Network Management and CSSF criteria:

credit risk assessment — using HSBC internal Credit Risk Rating system;

operational risk assessment from due diligence;

country risk;

market infrastructure risk;

legal risk; and

the overall risk rating given to each sub-delegate, which determines whether an
appointment can be made.
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2.7

2.8

3.1

Approval will be provided by the Depositary Bank via a specific HSBC safekeeping governance
panel, which consists of representatives of various business areas.

The HSBC Network Management team, a shared service centre of the HSBC Group, performs
ongoing monitoring of the sub-delegates’ performance, through:

. monthly issues meetings with all operational areas, based on the key criteria for each
operational area service requirement;

. a half yearly agent monitoring process, involving the completion by all operational areas
of the Agent Bank Scorecard;

. periodic Service Review meetings with the agent banks, with the participation of all
operational areas;

. Service Level Agreement reviews; and

o on-site visits using a risk based approach that does not differentiate between HSBC

Group and non-group entities. In country visits include meetings with local market
participants (regulators, depositaries and stock exchanges).

The Depositary Bank or the Company may terminate the Depositary Bank Agreement at any
time upon ninety (90) calendar days’ written notice (or earlier in case of certain breaches of the
Depositary Bank Agreement, including the insolvency of any of them).

The regulatory authority of the Depositary Bank (HSBC Continental Europe, Luxembourg) in
Luxembourg is the CSSF.

The Auditors

The Auditors for the Company are Pricewaterhouse Coopers, Société Coopérative.

Other Parties

Please refer to Section 2.10 of the Luxembourg Prospectus for information relating to the
Depositary Bank and Paying Agent, the Administration Agent, the Registrar and Transfer Agent,
and the Corporate Agent and Domiciliary Agent.

INVESTMENT OBJECTIVE, POLICY, FOCUS AND APPROACH

Investment Objective

0] HSBC Portfolios — World Selection 1

The Sub-Fund aims to provide long term total return by investing in a portfolio of fixed
income and equity securities consistent with a low risk investment strategy.

The Sub-Fund invests (normally a minimum of 90% of its net assets) in or gains
exposure to:

¢ fixed income and equity securities directly into markets and/or through investments
in UCITS and/or other Eligible UCls.

e other asset classes including, but not limited to, real estate, private equity, hedge
fund strategies and commodities through investments in equities securities issued
by companies based or operating in developed or Emerging Markets, UCITS and/or
other Eligible UCls.

The Sub-Fund invests in Investment Grade and Non-Investment Grade rated fixed
income and other similar securities issued or guaranteed by governments, government
agencies or supranational bodies of developed markets, such as OECD countries,
and/or Emerging Markets or by companies which are based in or carry out the larger
part of their business activities in a developed or Emerging Market. These securities
are denominated either in US dollar, in other developed markets currencies hedged into
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(ii)

US dollar, or in local Emerging Markets currencies. The Sub-Fund may also invest in
unrated fixed income securities.

The aggregate investment in securities that are (i) unrated; or (ii) Non-Investment Grade
will not exceed 20% of the Sub-Fund'’s net assets.

The Sub-Fund invests in equities and equity equivalent securities issued by companies
which are based or operating in developed and/or Emerging Markets. The Sub-Fund
normally invests across a range of market capitalisations.

The Sub-Fund may invest up to 100% of its assets in units or shares of UCITS and/or
other Eligible UCIs. The Sub-Fund’'s exposure to such holdings will normally be
between 25% and 75%. The Sub-Fund will invest in HSBC sponsored and/or managed
UCITS and/or other Eligible UCIs unless an appropriate fund is not available. The Sub-
Fund will not invest more than 10% of its net assets in securities issued by or
guaranteed by any single sovereign issuer with a credit rating below Investment Grade.

The Sub-Fund is actively managed and is not constrained by a benchmark.
The Sub-Fund'’s primary currency exposure is to the US dollar.

Asset class exposure limits

For the specific groups of asset class described in the table below, the Sub-Fund has
a total maximum exposure limit as follows:

Asset class Maximum exposure
Equity 25%
Fixed income 100%
Total of the following: 25%
¢ Real estate* 15%
e Private equity 10%
o Commodity 10%
e Hedge fund 10%
e Absolute return 10%

* The Sub-Fund will not invest in direct real estate.

Profile of the typical investor

The Sub-Fund may be suitable for investors looking for a diversified investment solution
offering exposure to both bonds and equities and seeking for a reasonable level of capital
growth while willing to accept a low degree of risk. Investors should have a medium to
long term investment horizon and understand the volatility associated with investments
in bonds and equities around the world.

HSBC Portfolios — World Selection 2

The Sub-Fund aims to provide long term total return by investing in a portfolio of fixed
income and equity securities consistent with a low to medium risk investment strategy.

The Sub-Fund invests (normally a minimum of 90% of its net assets) in or gains
exposure to:

o fixed income and equity securities directly into markets and/or through investments
in UCITS and/or other Eligible UCls.

e other asset classes including, but not limited to, real estate, private equity, hedge
fund strategies and commaodities through investments in equities securities issued
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by companies based or operating in developed or Emerging Markets, UCITS
and/or other Eligible UCls.

The Sub-Fund invests in Investment Grade and Non-Investment Grade rated fixed
income and other similar securities issued or guaranteed by governments, government
agencies or supranational bodies of developed markets, such as OECD countries,
and/or Emerging Markets or by companies which are based in or carry out the larger
part of their business activities in a developed or Emerging Market. These securities
are denominated either in US dollar, in other developed markets currencies hedged into
US dollar, or in local Emerging Markets currencies. The Sub-Fund may also invest in
unrated fixed income securities.

The aggregate investment in securities that are (i) unrated; or (ii) Non-Investment Grade
will not exceed 20% of the Sub-Fund’s net assets.

The Sub-Fund invests in equities and equity equivalent securities issued by companies
which are based or operating in both developed and/or Emerging Markets. The Sub-
Fund normally invests across a range of market capitalisations.

The Sub-Fund may invest up to 100% of its assets in units or shares of UCITS and/or
other Eligible UCIs. The Sub-Fund’'s exposure to such holdings will normally be
between 25% and 75%. The Sub-Fund will invest in HSBC sponsored and/or managed
UCITS and/or other Eligible UCIs unless an appropriate fund is not available. The Sub-
Fund will not invest more than 10% of its net assets in securities issued by or
guaranteed by any single sovereign issuer with a credit rating below Investment Grade.

The Sub-Fund is actively managed and is not constrained by a benchmark.
The Sub-Fund'’s primary currency exposure is to the US dollar.

Asset class exposure limits

For the specific groups of asset class described in the table below, the Sub-Fund has
a total maximum exposure limit as follows:

Asset class Maximum exposure
Equity 50%
Fixed income 100%
Total of the following: 25%
o Real estate* 15%
o Private equity 10%
e Commodity 10%
e Hedge fund 10%
e Absolute return 10%

* The Sub-Fund will not invest in direct real estate.

Profile of the typical Investor

The Sub-Fund may be suitable for investors looking for a diversified investment solution
offering exposure to both bonds and equities and seeking for a reasonable level of capital
growth while willing to accept a low to medium degree of risk. Investors should have a
medium to long term investment horizon and understand the volatility associated with
investments in bonds and equities around the world.
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(iii)

HSBC Portfolios — World Selection 3

The Sub-Fund aims to provide long term total return by investing in a portfolio of equity
and fixed income securities consistent with a medium risk investment strategy.

The Sub-Fund invests (normally a minimum of 90% of its net assets) in or gains
exposure to:

e fixed income and equity securities directly into markets and/or through investments
in UCITS and/or other Eligible UCls.

e other asset classes including, but not limited to, real estate, private equity, hedge
fund strategies and commaodities through investments in equities securities issued
by companies based or operating in developed or Emerging Markets, UCITS
and/or other Eligible UCls.

The Sub-Fund invests in Investment Grade and Non-Investment Grade rated fixed
income and other similar securities issued or guaranteed by governments, government
agencies or supranational bodies of developed markets, such as OECD countries,
and/or Emerging Markets or by companies which are based in or carry out the larger
part of their business activities in a developed or Emerging Market. These securities
are denominated either in US dollar, in other developed markets currencies hedged into
US dollar, or in local Emerging Markets currencies. The Sub-Fund may also invest in
unrated fixed income securities.

The aggregate investment in securities that are (i) unrated; or (ii) Non-Investment Grade
will not exceed 20% of the Sub-Fund’s net assets.

The Sub-Fund invests in equities and equity equivalent securities issued by companies
which are based or operating in both developed and/or Emerging Markets. The Sub-
Fund normally invests across a range of market capitalisations.

The Sub-Fund may invest up to 100% of its assets in units or shares of UCITS and/or
other Eligible UCIs. The Sub-Fund’s exposure to such holdings will normally be
between 40% and 90%. The Sub-Fund will invest in HSBC sponsored and/or managed
UCITS and/or other Eligible UCIs unless an appropriate fund is not available. The Sub-
Fund will not invest more than 10% of its net assets in securities issued by or
guaranteed by any single sovereign issuer with a credit rating below Investment Grade.

The Sub-Fund is actively managed and is not constrained by a benchmark.
The Sub-Fund'’s primary currency exposure is to the US dollar.

Asset class exposure limits

For the specific groups of asset class described in the table below, the Sub-Fund has
a total maximum exposure limit as follows:

Asset class Maximum exposure
Equity 85%
Fixed income 80%
Total of the following: 30%
¢ Real estate* 15%
e Private equity 10%
e Commodity 10%
e Hedge fund 15%
e Absolute return 10%

* The Sub-Fund will not invest in direct real estate.
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(iv)

Profile of the typical investor

The Sub-Fund may be suitable for investors looking for a diversified investment solution
offering exposure to both equities and bonds and seeking for a reasonable level of capital
growth while willing to accept a medium degree of risk. Investors should have a medium
to long term investment horizon and understand the volatility associated with investments
in equities and bonds around the world.

HSBC Portfolios — World Selection 4

The Sub-Fund aims to provide long term total return by investing in a portfolio of equity
and fixed income securities consistent with a medium to high risk investment strategy.

The Sub-Fund invests (normally a minimum of 90% of its net assets) in or gains
exposure to:

e fixed income and equity securities directly into markets and/or through investments
in UCITS and/or other Eligible UCls.

e other asset classes including, but not limited to, real estate, private equity, hedge
fund strategies and commodities through investments in equities securities issued
by companies based or operating in developed or Emerging Markets, UCITS
and/or other Eligible UCls.

The Sub-Fund invests in Investment Grade and Non-Investment Grade rated fixed
income and other similar securities issued or guaranteed by governments, government
agencies or supranational bodies of developed markets, such as OECD countries,
and/or Emerging Markets or by companies which are based in or carry out the larger
part of their business activities in a developed or Emerging Market. These securities
are denominated either in US doll